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100% Upside Using Free 
Cashflow Yield

Valuation Part 3:

Free cash flow is where Amerigo stands alone. Over 
the last four years, Amerigo has averaged a 20% 
free cashflow yield, a powerful statement on the 
cashflow potential of the business at copper prices 
in the $3.50lb-$4.00/lb range, which could end up 
being conservative.

At current copper prices, Amerigo will continue to 
pay a dividend equal to a 9% yield with extra cash 
flow to potentially restart stock buybacks or pay a 
special dividend. Amerigo’s dividend yield is far too 
high, given the company’s low debt levels and 1.6x 
dividend coverage, even at current copper prices. 

We believe Amerigo should trade at a free cashflow 
yield in line with large-cap miners with similar 
growth and operational risk. This implies a 100% 
upside if Amerigo trades to a 7% FCF 
yield vs the 14% it currently 
trades for at spot 
copper prices.

2024 Estimates at $3.85/lb Copper
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Conclusion:
Copper is the Future, 
Amerigo is the Opportunity

The bullish thesis for copper over the next decade 
is clear. Governments in Canada, the UK, and 
other European countries are mandating that 
car sales be 100% zero emission by 2035, while 
the US is proposing tailpipe mandates that will 
cause 60% of car sales to have zero emission by 
2032.
Amerigo’s current valuation disconnect and 
industry-leading yield offer copper investors 
a once-in-a-decade opportunity to build a 
discounted position in a commodity poised for 
record demand growth.
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But What Will Close 
Amerigo’s Deep 
Discount?

Amerigo 
Yield 

Advantage 
vs Copper 

Miners ETF

We 
think 

the wait is 
almost over, 
and it won’t 

take higher copper 
prices or operational 

surprises to get there. 
Continued dividend 
consistency will be the 
catalyst. Amerigo is 
underfollowed in the 
copper space, and when 

investors see a 9% dividend 
yield without understanding 

the underlying assets, they can 
wrongly assume the company is 

in some kind of distress. 

However, Amerigo already has 
nine quarters of consistent 
dividend payments under its 
belt and publicly signaled to the 
market that a stable dividend is 
a key corporate objective. 

Put simply, the longer the 
history of stable dividend 
payouts, the higher the 
confidence level among 
institutional investors. Amerigo 
has navigated recent stock 
market and economic weakness 
with flying colors, proving to 
sophisticated investors that 

the business can safely pay the 
current dividend under all but 
the most negative copper price 
scenario. 

Renewed interest in the 
stock from even one 
institution is all it would 
take to close Amerigo’s 
valuation gap, given the 
relatively small market 
cap. This could happen 
anytime, with copper 
prices and Amerigo’s 
dividend yield 
likely to head 
higher in 2024.

A valuation discount needs a catalyst to close and given that Amerigo has traded at 
more than an 8% dividend yield for two years, investors may be asking when the yield 
premium to copper peers will close.
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Disclosure, Risks Involved and Forward-Looking Statements:

The author does not have a position in any of the companies mentioned in this report at the time of publish. 

You must read the following carefully before proceeding.

This report is not investment advice, nor a recommendation to purchase any security, nor is it intended to be a complete overview of Amerigo. The information in this report is not a 
substitute for independent professional advice. Seek the advice of your financial advisor and a registered broker-dealer before making any investment decisions.

All statements in this report are to be checked and verified by the reader.

This report may contain technical or other inaccuracies, omissions, or errors, for which Capital10X, assumes no responsibility. We cannot warrant the information contained in this report to 
be exhaustive, complete or sufficient. This report does not purport to contain all the information that may be necessary or desirable to fully and accurately evaluate an investment in Amerigo 
(“Amerigo” or the “Company”). Amerigo is a client of Capital10X.com. Capital10X analysts independently authored and published this report. However certain statements and information 
contained in the report were provided to employees of Amerigo before the publish date to review for accuracy only. Because we are paid by Amerigo, and therefore we are not independent 
reporters, our coverage of Amerigo features many of its positive aspects, and not the potential risks to its business or to investing in its stock.

Important: Our disclosure for this report on Amerigo. applies to the date this report was posted on our website (February 28th, 2024). This disclaimer may not be updated

Do Your Own Due Diligence: An investment in securities of Amerigo should only be made by persons who can afford a significant or total loss of their investment. Amerigo’s stock price 
will likely be volatile, and its shares may be thinly traded. The value of the Company’s securities may experience significant fluctuations due to many factors, some of which could include 
operating performance, performance relative to estimates, disposition or acquisition by a large shareholder, a lawsuit against Amerigo, the loss or acquisition of a significant customer, 
industry-wide factors, and general market trends. There can be no assurance that an active trading market for Amerigo’s common shares will be sustained.

In all cases, interested parties should conduct their own investigation and analysis of Amerigo, its assets and the information provided in this report. Readers should refer to Amerigo’s public 
disclosure documents before considering investing in the Company. The public disclosure documents will help investors understand Amerigo’s objectives and the risks associated with the 
Company. 

Cautionary Note Regarding Forward-Looking Information: 
This report may contain “forward-looking information” within the meaning of Canadian securities legislation (collectively, “forward-looking statements”). All statements, other than statements 
of historical fact, that address activities, events or developments that Amerigo or Capital10X believes, expects or anticipates will or may occur in the future are forward-looking statements. 
Such forward-looking statements also include, but are not limited to, statements regarding: the future financial position, business strategy and objectives, potential acquisitions and 
partnerships, budgets, projected costs, and plans of or involving Amerigo; market forecasts and predictions; the future performance of Amerigo; the regulatory environment; the Company 
being able to attract and retain key personnel; currency exchange and interest rates; the impact of competition; future changes and trends in Amerigo’s industry or the global economy; the 
Company being able to achieve and sustain profitability or positive cash flow, and other estimates or expectations.

Often, but not always, these forward-looking statements can be identified by the use of forward-looking terminology such as “expects”, “expected”, “budgeted”, “targets”, “forecasts”, “intends”, 
“anticipates”, “scheduled”, “estimates”, “aims”, “will”, “believes”, “projects”, “could”, “would”, and similar expressions (including negative variations) which by their nature refer to future events.

By their very nature, forward-looking statements are subject to numerous risks and uncertainties, some of which are beyond Amerigo’s control. These statements should not be read as 
guarantees of future performance or results because a number of assumptions and estimates have been made, and they may prove to be incorrect. Forward-looking statements are based on 
the opinions and estimates of Amerigo’s management or Capital10X at the date the statements are made. In this report, assumptions and estimates may have been made regarding, among 
other things, future demand for the Company’s offerings; Amerigo being able to fund its development plans; Amerigo being able to secure future financing to meet its growth targets; the 
Company successfully completing its development and growth plans, and doing so on schedule; no material changes to the tax and other regulatory requirements governing the Company; 
the competitive environment; the Company being able to identify, hire, train, motivate, and retain qualified personnel; the ability of the Company to develop, introduce, and implement new 
offerings as well as enhancements or improvements for existing offerings; risks associated with operations; the ability of the Company to meet current and future obligations; the accuracy 
and reliability of estimates, projections, forecasts, studies and assessments; the current and future social, economic and political conditions; currency exchange rates; capital costs; the future 
size of the markets that Amerigo intends to service, and other assumptions and factors generally associated with capital markets. We caution all readers that the foregoing list of assumptions 
and estimates is not exhaustive.

Forward-looking statements are subject to a number of risks and uncertainties that may cause the actual results of Amerigo to differ materially from those discussed in the forward-looking 
statements in this report and, even if such actual results are realized or substantially realized, there can be no assurance that they will have the expected consequences to, or effects on, 
Amerigo. 

Although we have attempted to identify important factors that could cause actual actions, events or results to differ materially from those described in forward-looking statements, there may 
be other factors that cause actions, events or results to differ from those anticipated, estimated or intended.

Forward-looking information contained in this report or incorporated by reference are made as of the date of this report (February 28th, 2024) or as of the date of the documents incorporated 
by reference, as the case may be, and Capital10X does not undertake to update any such forward-looking information, except in accordance with applicable securities laws. Accordingly, 
readers are cautioned not to place undue reliance on forward-looking information because we can give no assurance that such expectations will prove to be correct. Should one or more 
of the aforementioned risks or uncertainties materialize, or should assumptions underlying the forward-looking statements prove incorrect, actual results may vary materially from those 
described herein as anticipated, believed, estimated, or expected.

Conflicts of interest could exist: Capital10x has been paid a fee by Amerigo to disseminate information about the company publicly. Amerigo did not have any input into the content of this 
report nor was any compensation tied to the conclusions and opinions presented in the report.

Regardless, because Amerigo has paid us for our investor awareness services you must recognize the inherent conflict of interest involved that may influence our perspective of Amerigo; 
this is one reason why we stress that you conduct extensive due diligence as well as seek the advice of your financial advisor and a registered broker-dealer before considering investing in the 
Company. Investigate and fully understand all risks before investing.

Important: Our disclosure for this article apply to the date this report was publicly released (February 28th, 2024) and posted on our website. This disclosure and compensation statement 
may never be updated.

We Are Not Financial Advisors: Be advised, Capital10X and its employees/consultants are not a registered broker-dealer or financial advisors. Before investing in any securities, you should 
consult with your financial advisor and a registered broker-dealer. This report is intended for informational and entertainment purposes only. The author of this report and its publishers bear 
no liability for losses and/or damages arising from the use of this report.

The statements and opinions expressed by representatives of Capital10X are solely those of Capital10X and not the opinions of Amerigo. The statements and opinions expressed by 
representatives of Amerigo are solely those of Amerigo and not the opinions of Capital10X.

Market Data: Unless otherwise indicated, the market and industry data contained in this report is based upon information from industry and other publications and the knowledge of 
Capital10x and Amerigo. While Capital10X believes this data is reliable, market and industry data is subject to variations and cannot be verified with complete certainty due to limits on 
the availability and reliability of raw data, the voluntary nature of the data gathering process and other limitations and uncertainties inherent in any statistical survey. Capital10X has not 
independently verified any of the data from third-party sources referred to in this report or ascertained the underlying assumptions relied upon by such sources.

Past performance is not indicative of future results and should not be used as a reason to purchase any security mentioned in this report or on our website.

The past successes of members of Amerigo’s management team, board of directors, and advisory team are not indicative of future results for the Company.

Any decision to purchase or sell as a result of the opinions expressed in this report OR ON Capital10X.com will be the full responsibility of the person authorizing such transaction, and should 
only be made after such person has consulted a registered financial advisor and conducted thorough due diligence. Information in this report has been obtained from sources considered 
to be reliable, but we do not guarantee that it is accurate or complete. Our views and opinions regarding the companies we feature on Capital10X and in this report are our own views and 
are based on information that we have received, which we assumed to be reliable. We do not guarantee that any of the companies mentioned in this report (specifically Amerigo) or on 
Capital10x will perform as we expect, and any comparisons we have made to other companies may not be valid or come into effect.

Under CEO Aurora Davidson, Amerigo has established a team with the specialized 
experience to operate the Chile processing facility smoothly with minimal lost hours 
and maximum efficiency. 

A Team With Decades 
of Asset-Specific Experience

Dr. Klaus Zeitler
A Founder who Remains Chairman

Dr. Klaus Zeitler founded Amerigo in 2003 and was the architect of the 
purchase of the MVC processing assets in Chile. Dr. Zeitler has a multi-
decade presence in the global mining industry. He has enabled Amerigo to 
remain a multi-decade partner to the El Teniente mine, a critical income-
generating asset to the Chilean government. Before taking on the Chairman 
role, Dr. Zeitler successfully ran Amerigo as CEO. 

Christian Cáceres
An operations manager with 30 years of experience managing this one facility

Christian Caceres has been a critical person at MVC even before Amerigo was 
on the scene. Christian joined the tailings operation almost after MVC began 
processing tailings from El Teniente in the early 1990s. He has held multiple 
roles, growing to his current position of GM. Since Amerigo acquired MVC in 
2023, he has overseen a production growth of 300% and has handled any 
unanticipated production downtime efficiently and quickly.

Christian and his team brought production back to 50% capacity in 7 days 
and to full capacity within 30 days after a critical power infrastructure loss 
caused by record rains and flooding in June 2023. 

Aurora Davidson
A CEO with Two Decades of Experience at Amerigo

Aurora Davison, the current President, CEO, and director, has been with 
Amerigo since it purchased the Chile copper assets in 2003. She moved up the 
ranks by proving she could handle all facets of Amerigo’s operations, including 
government relations and managing the company’s capital borrowing and 
return strategy. Aurora has served as Amerigo’s CEO since 2019.
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The Total Return Play on a
Low Carbon Future

The Copper Intensity of 
Global Growth is Accelerating
Copper intensity measures the amount of copper 
used per person per year. Historically, as countries 
develop and mature, the copper intensity per person 
increases. More copper pipes are in buildings, and 
copper wiring is in computer chips and the electrical 
grid, among other uses. Changes in per-capita copper 
consumption can have far-reaching implications for 
future copper demand.

The rise of China in the ’90s and early 2000s increased 
copper intensity per capita by 50% in 20 years. 
However, an even more powerful force is set to push 
per-capita copper consumption 50% higher in only the 
next eight years. That force is the electrification of the 
global economy. 

Governments are pushing hard to electrify 
transportation and energy generation in a race to 
decrease global greenhouse gas emissions. The rapid 
buildout of windmills, solar panels, and electric 
vehicles will drive demand growth for copper, which 
the world will struggle to meet. The next decade is 
shaping up to be a perfect time for copper investors. 

The rise of electric vehicles in particular, is already driving 
exponentially more demand for copper. Copper is the 
second most conductive metal behind silver, yet far 
cheaper than the white metal, making it a key component 
of electric vehicles. 

Current internal combustion cars use only 48 pounds of 
copper on average, while electric vehicles use 110 pounds 
in the case of a Tesla Model 3 and up to 180 pounds in 
the Tesla Model S. 

Global refined copper consumption per capita

Copper Content by Vehicle Type
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With electric vehicles estimated to make up 40% of global vehicles 
sold by 2026, transportation demand alone has the potential to keep 

copper markets tight through this decade. 

The buildout of renewable 
energy is the second major 

driver of copper intensity. Solar 
and wind power are far more 
copper-intensive than natural 

gas and coal power plants, 
currently 60% of energy supply 
in many developed countries. 

Coal and natural gas plants are 
quickly being retired, replaced 

by renewable and copper-
intensive sources of electricity. 

Source: https://www.researchgate.net/figure/Copper-content-of-different-energy-means-of-production-kg-MW-considered-in-the-model_fig2_334397951

The World Hit ‘Peak” Gas-Powered Vehicle Sales in 2017
EVs make up a greater share of global vehicle sales, a trend that’s expected to continue 
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EXECUTIVE SUMMARY

The global rush to cut emissions is reordering supply chains and 
creating once-in-a-decade investment opportunities for the metals 
at the center of it all. Copper is one of those metals. 

This deep dive report explores the big picture data pointing to a 
strong decade ahead for copper and one underfollowed company 
with globally unique assets that have potentially created the best 
risk-adjusted investment opportunity in the copper mining sector. 

The company is Amerigo Resources. 

Over the following pages, we will highlight the significant upside 
for copper prices over the short, medium and long term and why 
Amerigo presents a compelling risk-adjusted opportunity for both 
dividend and absolute return-focused investors. 

Amerigo possesses a unique combination of low operational risk, 
double-digit payouts, a history of impressive capital allocation and, 
most importantly, operational upside to rising copper prices. 

Despite all of these advantages, Amerigo is barely covered by the 
Wall Street community, nor owned by large institutional investors, 
a potentially attractive entry point for investors willing to look off 
the beaten path for value.

Copper Supply Will Struggle to Meet 
Demand for the Next 10 Years at Least

The ability of the copper 
industry to meet surging 

demand remains in 
question at ~$4/lb 

copper.

According to S&P Intelligence estimates, even if copper recycling increases from 16% of all demand to 
20% over the next few years, copper deficits will rise to 2% of demand, close to the most significant 
deficits in 25 years. If copper recycling stays where it is, deficits will hit 15% of usage, leading to a 
historic copper shortage.

Copper Deficits at 20% Recycling Rate Copper Deficits at 16% Recycling Rate

At current copper prices, insufficient supply will come online to meet ambitious renewable demand. If the world wants 
to cut emissions reliably, copper prices have to go much higher to incentivize new exploration and mine production.

BOTTOM LINE
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1 42 53 6

Amerigo has a History of 
Strong Risk Management and 

Operational Reliability.

Since Amerigo purchased the MVC copper 
processing facility in 2003, production is 
up 300%. Operational downtime has been 
minimal, and the decline in production 
in the mid-2010s was because of a 
changeover in production from one tailings 
deposit to another due to lower-than-
expected copper grades from the Colihues 
tailings deposit over that period.

Amerigo mitigated that issue by securing 
the rights to process higher-grade tailings 
from the Cauquenes deposit and then 
financing, building and completing an 
expansion project to process those tailings. 
The expansion was done under budget and 
on time, demonstrating the strength of the 
operational team.

Annual Copper Production (Million Lbs)
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Amerigo’s management has classified the risk of contract cancellation as remote, and 
for good reason. Amerigo processes all the fresh tailings from the giant El Teniente 
mine, making it a critical strategic partner. The company also pays over $70 million a 
year of royalties to El Teniente (ultimately, to the Chilean government). These royalties 
would be jeopardized if a contract dispute or cancellation arose.  

Amerigo has been able to maintain win-win contract terms with CODELCO for 
decades now. The current contract, which pays royalties on a sliding scale, still 
leaves significant upside and downside protection regardless of where copper 
prices go. 

At current copper prices around $4.00/lb, Amerigo’s blended royalty rate is 29%.

History of the CODELCO Processing Contract

Amerigo Royalty Sensitivity to Copper Price

1991

MVC Signs Original
Contract with CODELCO

Expiring in 2021

Contract
Extended

Contract
Extended

Amerigo
Buys MVC

Contract
Extended
to 2037

1996 2002 2003 2014

Source: Amerigo Investor Presentation Jan 2024

Cu price
($/lb)

Fresh tailings $    1.95
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$    1.95
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$    0.26

$    1.36

$    0.31

$    2.15

13.5 %

28.4 %

16 %

39 %
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Royalty
factor

Royalty
($/lb)
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Risk Management in Focus 
During Historic Flooding

In 2023, investors were 
again reminded of Amerigo’s 
risk management mindset 
and what a well-oiled 
machine the team has 
become. Chile experienced 
record rainfall in mid-2023 
after multiple years of 
drought-like conditions. 
The torrential rain caused 
significant flooding which 
knocked out access to the 
Cauquenes deposit.

However, Amerigo had 
smartly thought to install 
protective flotation 
equipment that prevented 
damage to the pipelines 
carrying tailings or other 
processing equipment. 
Amerigo was able to remove 
all water and return to 
100% capacity within three 
weeks. Overall, the historic 
flooding only impacted 
production for the year by 
7% with no major damage to 
any equipment.  Amerigo is 
currently back to producing 
close to all-time highs, an 
impressive example of 
operational excellence and 
risk management.

Early September 2023

September 21st 2023
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Amerigo’s Risk of Deposit 
Depletion is Minimal

Amerigo’s depletion exposure 
differs from a traditional mine...

”

”

Another significant risk that a typical 
copper mine faces is mine depletion. 

For some background, any long-
time base metal investor knows that 
grade decline is a significant issue 
facing the mining industry. As a 
mine matures, the grade (% of metal 
in a given ton of rock) declines. To 
maximize returns, companies target 

the highest-grade rocks first, which 
means the grade of the mine steadily 
declines until the metal left over is in 
such small quantities that it becomes 
uneconomic to continue mining.

Amerigo’s depletion exposure differs 
from a traditional mine because it 
has access to both fresh and historic 
tailings. 
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Amerigo’s tailings contract currently 
extends until 2037 and has been 
renewed before.

Amerigo’s processing asset, MVC, has been in 
continuous operation since 1992 with a contract 
to process the fresh tailings from the El Teniente 
mine and historical tailings from the Cauquenes and 
Colihues deposits. The contract typically lasts 20 years 
and was renewed in 2014, expiring in 2037. Fourteen 
years of remaining contract life, at a minimum, makes 
it almost immaterial as a risk to Amerigo’s business.

Amerigo’s one risk, not shared by a typical copper 
miner is contract risk. Amerigo relies on fresh and 

historical tailings from the El Teniente mine to keep 
producing copper. A long-term contract with the 

Chilean state copper producer CODELCO governs the 
tailings supply. 

Looking at the history of the processing 
contract with CODELCO, contract risk is 
largely immaterial based on the term of 
the agreement and Amerigo’s history of 

successfully renewing the contract.
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Fresh Tailings

Forecast Tailings Supply from the 
El Teniente Mine

Historical Tailings Records and Production

Historic Tailings

The El Teniente mine, the source of fresh 
tailings, does face depletion, but the mine has 
decades left, far exceeding the current term 
of Amerigo’s contract.  El Teniente has been 
operating for over 100 years and has 50 years 
of estimated operations remaining. El Teniente 
is a priority for the Chilean government, 
generating $1 billion of profits for the state 
annually, and is currently going through a $3.5 
billion expansion plan estimated to increase the 
mine’s life by another 50 years. 

When the agreement was extended in 2014, 
El Teniente provided projections showing its 
expected supply of fresh tailings through the 
2037 contract period. Amerigo processed 
125,000 TPD in 2023. 

Amerigo has the rights to process tailings from 
two of El Teniente’s historic tailing deposits: 
Cauquenes and Colihues. Production from 
Colihues ran from 2003 to 2015, when Amerigo 
transitioned production to Cauquenes, a 
higher-grade tailings deposit. Amerigo has been 
producing from Cauquenes since late 2015.

Historical production records from El 
Teniente indicate that approximately 364 
million tonnes of tailings were deposited 
in Cauquenes and approximately 216 
million tonnes of tailings were deposited in 
Colihues. At the end of 2023, Amerigo has 
processed 41% of the Cauquenes tailings per 
historical records, and 34% of the Colihues 
tailings per historical records. 

To further reduce risk depletion risk, Amerigo 
shifted production plans in 2020 to prioritize 
the processing of fresh tailings (an almost 
non-depletable source). This has reduced the 
contribution from Cauquenes (a depletable 
source) to annual production from 67% to 38%.
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Higher Copper Prices are
Likely Ahead in 2024 and 2025

Copper fundamentals have turned bullish in 2024, with 
unplanned mine outages and a surprise fall in inventories, 
making it likely that copper prices will have to go higher.

Goldman Sachs, a well-respected commodity research house, 
is calling out data that tells them copper inventories are 
expected to build, as they usually do in the first quarter of the 
year, before drawing by 200,000 tonnes per quarter through 
the rest of the year with overall demand exceeding supply by 
428,000 tonnes in 2024.

According to Goldman, 428,000 tonnes exceeds the 260,000 
tonnes of currently visible copper stocks, meaning copper is 
looking at a severe shortage today, not years from now.  

Looking at the historical inventory and price 
patterns, we could see rising copper prices 
sooner rather than later. Copper inventories 
usually build in the first quarter leading into 
Chinese New Year before drawing through 
the rest of the year. Copper prices have their 
strongest months in anticipation of these draws, 
making January through May a strong return 
period for copper investors. 

Historical Copper Inventory Trends

Capital 10X Deep Dive Report | AMERIGO RESOURCES  5

Amerigo’s processing facility has access to three significant sources of tailing: fresh 
tailings, the Cauquenes historical tailings and the Colihues historical tailings, all 
from El Teniente, one of the largest copper mines in the world. Amerigo has access 
to these tailings through a contract with El Teniente, in place for over thirty years.

At present, MVC is processing fresh tailings and Cauquenes tailings. Fresh tailings 
make their way from El Teniente to MVC using gravity as they flow down through 
a 36-kilometre-long concrete channel, while tailings from Cauquenes are pumped 
from the deposit to MVC’s processing plant.

Capital 10X Deep Dive Report | AMERIGO RESOURCES  8

Low inventories and rising deficits could 
turn into a copper price head fake if mine 
operators could simply turn around and 
ramp up production in response. However, 
when we look at the total potential supply 
being permitted, it is clear copper mines 
are unlikely to be the white knight that 
balances copper supply and demand 
anytime soon.

Less than 200,000 tonnes of new mine 
supply were sanctioned in 2023, even as 
prices remained 50% higher than before 
the COVID-19 Pandemic.  What if this is 
the market telling us current prices are not 
high enough to incentivize a wave of new 
mine supply? 

The current situation looks similar to 2014, 
when sanctioned supply fell below 200,000 
tonnes, driving a bottoming in prices 12 
months later and subsequent 70% rise 
over the following five years.

Copper Supply From New Projects

2023 data as of December    Source: Woodmac, Goldman Sachs Global Investment Research
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El Teniente provides Amerigo with 
approximately 130,000 tonnes per 
day (TPD) of fresh tailings, which 
Amerigo processes at its facilities 
to produce copper concentrates. In 
2023, Amerigo processed 125,000 
TPD of fresh tailings and ~43,000 TPD 
of Cauquenes tailings. Processing 
capacity at MVC’s facility is estimated 
at around 185,000 TPD, so Amerigo is 
effectively running at full capacity.

Fresh tailings from El Teniente are 
lower grade than historical tailings. 
However, they are essentially 
inexhaustible given El Teniente’s 50-
year remaining mine life. Historical 
tailings are higher grade because they 
come from ore mined in the 1960s, 
70s, and 80s when copper grades 
were higher and recovery methods 
were less advanced. 

Photograph of the MVC Grinding and Flotation Plants

Photograph of the MVC Thickeners, Moly Plant and Offices

Photograph of the MVC Cascade Flotation Plants

Looking forward, Amerigo expects to maintain production of around 60-65 million lbs 
annually by processing 168,000 TPD of raw material, generating significant cash flow at 
current and forecast copper prices.

Fresh Tailings
Historic Tailings

125,034 23% 0.17% 62%
 42,747 32% 0.25% 38%

Feed Rate (TPD)        Recovery Rate        Copper Grade        % of Production

Tailings Characteristics in 2023
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Who is Amerigo: Asset Overview

Amerigo’s return on capital and 
shareholder return history is one few 

copper companies can match. 

”

”

Amerigo is not a typical copper 
miner. With only a glance, Amerigo 
may look like a run-of-the-mill 
small-cap copper mining company. 
However, those who take the time 
to dig deeper will see that Amerigo 
owns a one-of-a-kind asset that 
offers upside to copper prices while 
mitigating almost every critical risk 
a traditional copper company faces.

Amerigo’s return on capital and 
shareholder return history is one 
few copper companies can match. 

Amerigo can do this because it 
doesn’t mine copper; it recovers 
the remaining copper from tailings, 
the final material left over once the 
traditional extraction process is 
complete. These tailings come from 

the gigantic El Teniente copper 
mine in Chile. Amerigo’s operation 
in Chile, Minera Valle Central or 
“MVC”, has been doing this for over 
thirty years. Amerigo’s business 
model makes this possible and 
economical while lowering the 
environmental waste generated by 
the copper mining process.

Amerigo’s Production Process Explained
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Amerigo Has the
Lowest Mining and Operational Risk

in the Copper Industry

Investing in mining companies 
comes with significant risks. 
The two most prominent are 
exploration failure and the 
risk that construction and 

operating costs will be higher 
than expected, making the 
mine uneconomic. Either of 
these risks can quickly put a 

company into bankruptcy and 
destroy a stock’s value. We can’t 
overemphasize the advantage 
of Amerigo’s risk profile from 

avoiding these two risks 
altogether.

The visual below compares the risks faced by an investor in Amerigo vs a typical copper miner. 
Amerigo does not face most of the risks that can torpedo a successful mine and is only exposed to two 
manageable risks: production reliability and access to El Teniente tailings.

Key Investment Risks: Amerigo vs a Copper Miner

Risks Amerigo Copper Miner

Exploration
Development
Construction
Environmental Permitting
Resource Depletion
Production
Supply Contract
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Amerigo Has Significant 
Leverage to Higher 

Copper Prices
Typically, a lower risk profile comes with lower 
return potential, but impressively, this is not the 
case for Amerigo. Amerigo has demonstrated 
significant leverage to rising copper prices, just like 
a typical copper miner.

Based on Amerigo’s cash flow history and the 
company’s 2024 guidance, Amerigo’s EBITDA, a 
proxy for cash flow, increases by 6% for every 2.5% 
increase in copper prices. The cashflow sensitivity 
table below shows the power of operational 
leverage in Amerigo’s business. 

Amerigo offers investors the best of both worlds: lower 
operational risk and similar free cashflow leverage to rising 

copper prices. No other public copper mining stock can match 
Amerigo’s combination of risk and reward.

Cashflow Sensitivity to Copper Prices

Assumptions for 2024 Production Guidance (62.4 M lbs copper production)1

Copper price ($/lb)

EBITDA2 ($M)

FCFE2 ($M)

1 Excludes the effect of settlement adjustments from Q4-2023 in Q1-2024, assumes molybdenum price of $21/lb and CLP : US conversion rate of 935 : 1.
2 EBITDA and FCFE are non-IFRS measures. Refer to Amerigo’s latest MD&A for Amerigo’s disclosure and reconciliation of non-IFRS measures.
  FCFE refers to FCFE guided to be generated in 2024. On January 1, 2024, cash balances were $16.2M.
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At $3.60/lb copper Amerigo Will 
Generate an 11% FCF Yield in 2024 and 

up to 25% at $4.60/lb copper

The good news is that even if copper prices fail to 
rise this year and fall another 5% below current 
levels, Amerigo will still generate significant free 
cashflow. 

Management forecasts ~$35 million of EBITDA at 
$3.60/lb copper. Considering the CAPEX budget of 
$9.3 million, this still leaves $17 million of free cash 
flow, an 11% yield at current prices.

Though required debt payments this year won’t 
allow Amerigo to pay out all free cashflow to 
shareholders, we think the high underlying free 
cashflow yield demonstrates 
Amerigo can continue to 
generate free cashflow even 
under lower copper price 
scenarios. 

Let’s say the copper supply/demand fails to tighten as forecasters 
expect in 2024; what kind of return would Amerigo generate then?

An 11% yield would be more than 5x the 
COPX copper miners ETF dividend return at 
only 2.1%. 

However, if copper prices return to the 
levels we saw in 2021, as we expect, 
Amerigo will again generate extremely high 
levels of free cash flow for shareholders.

Based on the company’s EBITDA 
sensitivity, we estimate FCF could equal 
25% of the current market cap at $4.70/
lb copper, a level we saw only 18 months 
ago. 

Couple a company with the potential to 
generate 25% of its market cap in cash 
every year with a management team 
committed to returning 100% of that cash 
to shareholders, and you have a recipe for 
attractive returns.

Shareholder Friendly
Capital Return Strategy
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A History of
Strong Capital Allocation

and Cashflow Returns
to Shareholders

Amerigo has a 20-year history of 
making sound capital allocation 
decisions. A look at production 
expansion spending vs the 
subsequent cashflow generation 
makes this clear. 

Amerigo has invested in two 
expansion projects at MVC, one in 
2007-2008 and one in 2015-2016. 
Both projects returned multiples of 
the capital invested. Amerigo is run 
by a management team with a deep 
understanding of copper markets 
and a conservative approach to 
reinvesting in the business.

Mining companies often promise big 
payouts to shareholders in times of 
rising commodity prices but make 
ill-timed acquisitions or reinvest 
in new capacity at a cyclical peak, 
squandering the cash. 

Unlike most mining companies, 
Amerigo has a history of paying out 
all free cash directly to shareholders 
in times of plenty, which is a huge 
differentiator. Payouts through 
dividends and buybacks turn 
promises into actual returns.

$MM
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Historical Forecast Copper EV/EBITDA Multiples

Source: BMO Capital Markets

Amerigo’s Stock Price Should be 
100% Higher Based on Trading 

Multiples of Copper Stocks

Valuation Part 1:

Looking at where Amerigo trades vs. global copper peers, we see minimal future success is 
priced in. Whether you look at Amerigo based on current cash flow, full cycle net present 
value, or the dividend yield, the stock looks very cheap. 

EV/EBITDA
Amerigo trades for only 4.9x 2024 EBITDA, a 45% discount compared to the 10-year average 
and a 72% discount on the current multiple for small-cap copper miners.
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From 2021 until the fourth quarter of 2023, Amerigo 
returned 105% of cashflow not spent on maintenance 

CAPEX or required debt payments.

Management has been consistent, insisting 
that low reinvestment needs over the 
medium term mean leftover cash will be paid 
to shareholders, first through a sustainable 
and significant dividend (yielding 9% as 
of February 2024), second through share 
buybacks and third with a performance 
dividend when appropriate.

With debt forecast to end 2024 at $11.5 
million, the lowest level in more than ten 
years and Debt/EBITDA ending the year at 
0.3x, Amerigo will have even more flexibility  
in the future to increase cash returns to 
shareholders.

Amerigo is 
returning 

100% of 
leftover 

cash flow to 
investors.

Source: Bloomberg, SEDAR

1Q 21 - 3Q 24
49

FCFE

48

Buyback

DIV

Total Debt

0.00
2016 2017 2018 2019 2020 2021 2022 2023

25.00M

17.41M

50.00M

75.00M
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Source: BMO Capital Markets

50%-150% Upside Based on 
Amerigo’s Price to Net Asset Value

Valuation Part 2:

Amerigo also trades for a significant discount 
on the lifetime value of the MVC asset on 
both a relative and absolute basis. Amerigo 
trades for 0.50x price to NAV vs small-cap 
peers at 0.75x and diversified miners at 
1.75x, a 33% and 70% discount, respectively. 

On an absolute basis, Amerigo trades at a 
50% discount to the value of MVC, which we 
estimate at US$1.80/sh vs Amerigo’s current 
$0.97/sh stock price. 

P/NAV (2024E)
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The Total Return Play on a
Low Carbon Future



The Copper Intensity of 
Global Growth is Accelerating
Copper intensity measures the amount of copper 
used per person per year. Historically, as countries 
develop and mature, the copper intensity per person 
increases. More copper pipes are in buildings, and 
copper wiring is in computer chips and the electrical 
grid, among other uses. Changes in per-capita copper 
consumption can have far-reaching implications for 
future copper demand.

The rise of China in the ’90s and early 2000s increased 
copper intensity per capita by 50% in 20 years. 
However, an even more powerful force is set to push 
per-capita copper consumption 50% higher in only the 
next eight years. That force is the electrification of the 
global economy. 

Governments are pushing hard to electrify 
transportation and energy generation in a race to 
decrease global greenhouse gas emissions. The rapid 
buildout of windmills, solar panels, and electric 
vehicles will drive demand growth for copper, which 
the world will struggle to meet. The next decade is 
shaping up to be a perfect time for copper investors. 

The rise of electric vehicles in particular, is already driving 
exponentially more demand for copper. Copper is the 
second most conductive metal behind silver, yet far 
cheaper than the white metal, making it a key component 
of electric vehicles. 

Current internal combustion cars use only 48 pounds of 
copper on average, while electric vehicles use 110 pounds 
in the case of a Tesla Model 3 and up to 180 pounds in 
the Tesla Model S. 

Global refined copper consumption per capita

Copper Content by Vehicle Type
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Copper Supply Will Struggle to Meet 
Demand for the Next 10 Years at Least

The ability of the copper 
industry to meet surging 

demand remains in 
question at ~$4/lb 

copper.

According to S&P Intelligence estimates, even if copper recycling increases from 16% of all demand to 
20% over the next few years, copper deficits will rise to 2% of demand, close to the most significant 
deficits in 25 years. If copper recycling stays where it is, deficits will hit 15% of usage, leading to a 
historic copper shortage.

Copper Deficits at 20% Recycling Rate Copper Deficits at 16% Recycling Rate

At current copper prices, insufficient supply will come online to meet ambitious renewable demand. If the world wants 
to cut emissions reliably, copper prices have to go much higher to incentivize new exploration and mine production.

BOTTOM LINE
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Who is Amerigo: Asset Overview

Amerigo’s return on capital and 
shareholder return history is one few 

copper companies can match. 

”

”

Amerigo is not a typical copper 
miner. With only a glance, Amerigo 
may look like a run-of-the-mill 
small-cap copper mining company. 
However, those who take the time 
to dig deeper will see that Amerigo 
owns a one-of-a-kind asset that 
offers upside to copper prices while 
mitigating almost every critical risk 
a traditional copper company faces.

Amerigo’s return on capital and 
shareholder return history is one 
few copper companies can match. 

Amerigo can do this because it 
doesn’t mine copper; it recovers 
the remaining copper from tailings, 
the final material left over once the 
traditional extraction process is 
complete. These tailings come from 

the gigantic El Teniente copper 
mine in Chile. Amerigo’s operation 
in Chile, Minera Valle Central or 
“MVC”, has been doing this for over 
thirty years. Amerigo’s business 
model makes this possible and 
economical while lowering the 
environmental waste generated by 
the copper mining process.

Amerigo’s Production Process Explained
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Amerigo Has Significant 
Leverage to Higher 

Copper Prices
Typically, a lower risk profile comes with lower 
return potential, but impressively, this is not the 
case for Amerigo. Amerigo has demonstrated 
significant leverage to rising copper prices, just like 
a typical copper miner.

Based on Amerigo’s cash flow history and the 
company’s 2024 guidance, Amerigo’s EBITDA, a 
proxy for cash flow, increases by 6% for every 2.5% 
increase in copper prices. The cashflow sensitivity 
table below shows the power of operational 
leverage in Amerigo’s business. 

Amerigo offers investors the best of both worlds: lower 
operational risk and similar free cashflow leverage to rising 

copper prices. No other public copper mining stock can match 
Amerigo’s combination of risk and reward.

Cashflow Sensitivity to Copper Prices

Assumptions for 2024 Production Guidance (62.4 M lbs copper production)1

Copper price ($/lb)

EBITDA2 ($M)

FCFE2 ($M)

1 Excludes the effect of settlement adjustments from Q4-2023 in Q1-2024, assumes molybdenum price of $21/lb and CLP : US conversion rate of 935 : 1.
2 EBITDA and FCFE are non-IFRS measures. Refer to Amerigo’s latest MD&A for Amerigo’s disclosure and reconciliation of non-IFRS measures.
  FCFE refers to FCFE guided to be generated in 2024. On January 1, 2024, cash balances were $16.2M.
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A History of
Strong Capital Allocation

and Cashflow Returns
to Shareholders

Amerigo has a 20-year history of 
making sound capital allocation 
decisions. A look at production 
expansion spending vs the 
subsequent cashflow generation 
makes this clear. 

Amerigo has invested in two 
expansion projects at MVC, one in 
2007-2008 and one in 2015-2016. 
Both projects returned multiples of 
the capital invested. Amerigo is run 
by a management team with a deep 
understanding of copper markets 
and a conservative approach to 
reinvesting in the business.

Mining companies often promise big 
payouts to shareholders in times of 
rising commodity prices but make 
ill-timed acquisitions or reinvest 
in new capacity at a cyclical peak, 
squandering the cash. 

Unlike most mining companies, 
Amerigo has a history of paying out 
all free cash directly to shareholders 
in times of plenty, which is a huge 
differentiator. Payouts through 
dividends and buybacks turn 
promises into actual returns.

$MM
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Conclusion:
Copper is the Future, 
Amerigo is the Opportunity

The bullish thesis for copper over the next decade 
is clear. Governments in Canada, the UK, and 
other European countries are mandating that 
car sales be 100% zero emission by 2035, while 
the US is proposing tailpipe mandates that will 
cause 60% of car sales to have zero emission by 
2032.
Amerigo’s current valuation disconnect and 
industry-leading yield offer copper investors 
a once-in-a-decade opportunity to build a 
discounted position in a commodity poised for 
record demand growth.
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